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1 O reasons to care about environmental,
social and governance (ESG) investing

1 Beating the benchmarks

Top ESG-ranked companies recorded better
performance than the average S&P 500 company
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Source: MSCI ESG Research LLC, Sustainalytics, Refinitiv, FactSet.

Rising investor interest

Source: 2018 U.S. Trust Wealth and Worth Survey.

Financial metrics
alone no longer tell
the whole story

New ways to assess company worth Source: FactSet.

Happy employees =
successful companies

The bottom-line value of caring
for workers

Source: ThinkNum, FactSet, as of 9/28/18.

The best signal of bottom-line
risk we’ve found

earnings-per-share volatility than those in the bottom 25%*

Bankruptcy
risks avoided
Heeding the warnings of ESG
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Source: Refinitiv, FactSet.

“Good” companies enjoy

lower funding costs
The lower the ESG score, the higher the cost of debt

S&P 500 companies’ weighted-average cost of debt vs.
ESG scores (August 2019). Source: MSCI ESG Research LLC, FactSet.

ESG controversies can cost a lot

ESG controversies hurt companies’ stock prices
and investors alike

Source: US Equity and Quant Strategy, FactSet.

ESG investing opportunities

Trillions of dollars managed by U.S. portfolio managers
incorporate ESG issues to address global challenges*

—
@)

New investments in ESG funds could total an estimated $20 trillion in the
next two decades. These demographic groups are taking the lead

Percentage of companies’ total
value attributed to “intangible
assets,” like brand reputation

* Intangible assets as percentage of total S&P 500 book value

4%

rated “worst places to work” 12/2012 - 9/2018

S&P 500 companies in the top 25% by ESG ratings experienced lower future

* Median change in EPS volatility over the next 3 years, based on annual ESG ratings from 2005-2015
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Women High Net Worth Millennials
(510 million-plus)

68%

FY 1998

FY 2018

The amount by which employers rated as
“best places to work™ outperformed those

* Ratings by the job search firm Glassdoor

Top 25% ESG ratings Bottom 25% ESG ratings
Source: Refinitiv, FactSet
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The amount of S&P 500 bankruptcies during
2005-2015 investors could have avoided, a
study found, if they had screened out firms with below
average environmental and social rankings 5 years earlier
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better ESG Score worse

When companies face problems related
to ESG issues, their stock price tends to
suffer for a year or even longer*

*Based on average performance of ESG controversy stocks vs. S&P 500 from
30 days before to 360 days after a controversy during 2013-2018
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. $1.3 trillion

Source: US SIF. *As of 2018

Chances are you already do care about ESG

« Is management compensation aligned with shareholders?
- Does lax environmental behavior mean elevated legal risk?
- Is key talent happy or at risk of moving to a competitor?

Stocks have been bought and sold on ESG concerns
for decades. Today, ESG measurements are being
standardized, so investors can use them with financial
metrics to assess a company’s potential.

The information above is extracted from a previously published research report dated November 25, 2019, which contains additional information and important
disclosures. The report may be found at: https://www.bofaml.com/content/dam/boamlimages/documents/articles/ID19_12722/ESG_from_A_to_Z.pdf
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Investing in securities involves risks, and there is always the potential of losing money when you invest in securities.

This material does not take into account your particular investment objectives, financial situations or needs and is not intended as a recommendation, offer or
solicitation for the purchase or sale of any security, financial instrument, or strategy. Before acting on any information in this material, you should consider whether
it is suitable for your particular circumstances and, if necessary, seek professional advice. Any opinions expressed herein are given in good faith, are subject to change
without notice, and are only correct as of the stated date of their issue.

Content contained herein may have been produced by an outside party that is not affiliated with Bank of America or any of its affiliates (Bank of America). Opinions
or ideas expressed are not necessarily those of Bank of America nor do they reflect their views or endorsement. These materials are for informational purposes only.
Bank of America does not assume liability for any loss or damage resulting from anyone’s reliance on the information provided. Certain links may direct you away
from Bank of America to an unaffiliated site. Bank of America has not been involved in the preparation of the content supplied at the unaffiliated sites and does not
guarantee or assume any responsibility for its content. When you visit these sites, you are agreeing to all of their terms of use, including their privacy and security
policies.

Merrill Lynch, Pierce, Fenner & Smith Incorporated (also referred to as “MLPF&S” or “Merrill”) makes available certain investment products sponsored, managed,
distributed or provided by companies that are affiliates of Bank of America Corporation (“BofA Corp.”). MLPF&S is a registered broker-dealer, registered investment
adviser, Member SIPC and a wholly owned subsidiary of BofA Corp.

Trust and fiduciary services are provided by Bank of America Private Bank, a division of Bank of America, N.A., Member FDIC, and a wholly-owned subsidiary of Bank
of America Corporation (“BofA Corp.”). Insurance and annuity products are offered through Merrill Lynch Life Agency Inc. (“MLLA”), a licensed insurance agency and
wholly-owned subsidiary of BofA Corp.

Investment products offered through MLPF&S and insurance and annuity products offered through MLLA:

Are Not FDIC Insured Are Not Bank Guaranteed May Lose Value
Are Not Deposits Are Not Insured by Are Not a Condition to
Any Governmental Agency Any Banking Service or Activity

“Bank of America” is the marketing name for the global banking and global markets business of Bank of America Corporation. Lending, derivatives, and other
commercial banking activities are performed globally by banking affiliates of Bank of America Corporation, including Bank of America, N.A, Member FDIC. Securities,
strategic advisory, and other investment banking activities are performed globally by investment banking affiliates of Bank of America Corporation (“Investment
Banking Affiliates”), including, in the United States, BofA Securities, Inc., Merrill Lynch, Pierce, Fenner & Smith Incorporated, and Merrill Lynch Professional Clearing
Corp,, all of which are registered broker-dealers and Members of SIPC, and, in other jurisdictions, by locally registered entities. BofA Securities, Inc,, Merrill Lynch,
Pierce, Fenner & Smith Incorporated and Merrill Lynch Professional Clearing Corp. are registered as futures commission merchants with the CFTC and are members
of the NFA.

Company goals are aspirational and not guarantees or promises that all goals will be met. Statistics and metrics included in our ESG documents are estimates and
may be based on assumptions or developing standards.

© 2020 Bank of America Corporation. All rights reserved.
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